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SUBJECT: LAND OWNERSHIP - DECREE RECLASSIFIES FORESHORE LANDS 
FOR CALTEX 

1. BY DECREE NUMBER 680 (POUCHED EA/PHL), PRESIDENT TODAY 
PROVIDED FOR RECLASSIFICATION OF GREAT BULK OF FORESHORE 
LAND AREAS LEASED BY CALTEX AS PRIVATE INDUSTRIAL LAND. 

LANDS THUS RECLASSIFIED WILL BE CONVEYED TO NDC UNDER 
DECREE 668. ACTION, WHICH RELATES TO SPECIFIC CASE OF FORE- 
SHORE THAT HAS BEEN RECLAIMED, IS CONSIDERED A PRECEDENT- 
SETTING DECISION FOR HANDLING SIMILAR FORESHORE LEASE 
PROBLEMS OF SEVERAL AMERICAN FIRMS, INCLUDING MOBIL OIL AND 
PHILIPPINE PACKING (DEL MONTE). 

2. IN CLOSELY RELATED ACTION, EMBASSY UNDERSTANDS 
PRESIDENT ALSO APPROVED OF A LEASE ARRANGEMENT UNDER WHICH 
CALTEX WILL LEASE LAND FROM NDC BUT WILL BE PERMITTED TO 
CONTINUE OWNERSHIP OF IMPROVEMENTS ON THE RECLAIMED FORE- 
SHORE AS IF THE PRE-EXISTING LEASE WERE CONTINUING TO RUN. 
WHILE EMBASSY DOES NOT YET HAVE THIS TEXT, THIS SOLUTION 

OF THE ISSUE OF REVERSION CLAUSES IN FORESHORE LEASES IS 
ALSO OF GREAT PRECEDENT VALUE IN SETTLING OTHER PENDING 
PROBLEMS. 
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